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Main progress made by Nicaragua regarding climate change

National Climate Change Mitigation and Adaptation Policy

Third National Communication on Climate Change sent to UNFCCC; fourth communication
currently being prepared.
. | Nationally Determined Contributions reported to UNFCCC, focusing on emissions reductions
oy in the energy sector and changes in soil use.
' s National Forest Emissions Reference Level sent to the UNFCCC international technical
o) team. Currently under review.

National efforts implemented to reduce climate change in the areas of waste management,
emissions due to agriculture and cattle-ranching, elimination of all gases that damage the
ozone layer and an increase in the use of renewable energy up to 80% in 2018.




Emissions Reduction Programme aligned with national priorities
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Nicaragua has made continuous progress regarding readiness to
implement REDD+
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' The program covers 54% of the country and 80% of native forests

RN Mapa de la repiblica de: Je —oa]
"' NICARAGUA  mm
“Cobertura forestal 2015
y Territorios indigenas
ERPD Costa Caribe

SIMBOLOGIA CONVENCIONAL

Coptni i hapittn e p—

By
m&d
‘.
~q
Leyenda convencional
—-— Limites_Intemacionales
—=== Limfes Departamentales e
Limites municipales. 2
[] Limites de Terrtoros Indigenas e
.
Leyenda tematica
(4

I Cobentura forestal
Tierras sujetas a nundacon

= S A i |
= 3%
Most of the forest is in the communal land belonging to indigenous
groups

North and South Caribbean
regions, BOSAWAS Biosphere

Reserve, Indio Maiz Biological

Reserve.
98% titled: 45% private, 53%
communal land
23 indigenous territories titled =
31% of of the national territory
High degree of poverty
Biological wealth

Over 60% of national
deforestation (2005-2015)



Deforestation in Nicaragua is caused mainly by extensive cattle-

ranching
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Historical behaviour of deforestation and forest degradation

caused by agriculture and cattle-ranching
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Analysis of causes of deforestation and forest degradation
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Main lines of intervention aimed at counteracting the causes of
deforestation and forest degradation

INTERVENTIONS

_ ad

CONSERVATION PRODUCTION

7~ N - N f B
& Governance at ITGs, _ M Improved productivity of
including incentives to avoid silvopastoral and agroforestry & Promotion of investments
deforestation systems through credits, ’

especially in agro-industrial

M Improved capacity and technical assistance and links crops, generate off-farm
incentives for CFM to markets provided by trust l
funds employment
M Promotion of natural
regeneration and social M Promotion of commercial
reforestation reforestation
\, J \ J A J
g N

 Control and application of policies and norms regarding land and natural resources
M Local monitoring systems/ early warning ref. forests and land

M Better access, use and dissemination of information

& Harmonisation and coordination of policies and institutions

M Additional institutional resources and improved capacities

& Public education, promotion, awareness-raising
\ y




Strengthening of forest management and governance will lead to a
considerable reduction in emissions

Interventions

1a) Improved forest management
and governance; improved soil use
in the indigenous territories.

1b) Communal forest management

1c) Promotion of natural
regeneration and social
reforestation (reforestation
crusade)

2a. Silvopastoral trust fund

2b. Promotion of agroforestry
systems

2c. Commercial reforestation

Reduction of deforestation
by 30%

Reduction of deforestation
by 50%

80,000 new hectares

266,000 ha of forest
conserved on-farm

160,000 ha of forest
conserved on-farm

10,000 ha with new
plantations

Emissions
reduction
(tCO2e/ano)

8.52

1.25

2.40

1.69

0.19

0.27

Location

Indigenous and
afrodescendant
territories

3 zones in 7 indigenous
and afrodescendant
territories

Buffer zones in protected
areas, private properties

Private properties
and indigenous
territories

Private properties
and indigenous
territories

Private properties




program implementation

NATIONAL LEVEL (STRATEGIC)

( Coordination ) [ Operations ) ( Monitoring )

Steering Committee

SPNN, MHCP, MARENA
PROCARIGE, MARENA, COORDINATOR

INETER, SDCC, MAG,
MEFFCA, INIFOM, INAFOR
and Regional Governments

MRV SYSTEM

REGIONAL LEVEL (COORDINATION)

REGIONAL
GOVERNMENTS
REGIONAL COUNCIL,
SERENA

strategic coordination and
implementation between the
regional and nacional levels

SERENA,

SDCC: Facilitates and supports
REGIONAL NODES

CCFA (RACCN) y CTR (RACCS) ]

TERRITORIES AND COMMUNITIES
(IMPLEMENTATION)

COMMUNITY
MONITORING

" " Land Use forestry and Management and
[ Sustainable productive development ] [ Conservation ]

'nvesz":,Z;;f:;ot;?g:fnr[ep;iif;;;;i trusts, Land use zoning, development plans, territorial
s reg incentives, CFM, local control

MAG ¢ MEFCCA « INTA « INAFOR « MARENA « GRACC « INAFOR «

MUNJICIPIOS « GTI

PRONICARIBE

Nicaragua has solid interinstitutional arrangements that ensure

KEY FUNCTIONS:

v

MARENA: implementing
agency

Regional governments:
support to
implementation

MHCP: Accompaniment
regarding management
(access to resources)

SDCC: Facilitator of
territorial coordination



The programme has identified the sources of financing required for
implementation.

THE BUDGET REQUIRED FOR PROGRAMME
IMPLEMENTATION IS US$ 57 MILLION (2020-2024)

< 5% of the programme

budget to be covered by
BIOCLIMA (donations and

PRIVATE INVESTMENT loans).
< The remaining 47% of the

budget will be covered by
public funds, private
investment, and payment
for results of ER.
v" Public funds have a
0 5 10 15 20 25 30 35 40 financing gap of 3.8 million,

to be covered by the Green
Climate Fund’s Readiness

Fund
ENTRY TO OTHER SOURCES OF FUNDING
..‘ A 2
GEF-7 PROJECT ONSET DURING FIRST PAYMENT FOR RESULTS MADE
SECOND YEAR OF ERS PROGRAMME DURING THE PROGRAMME'S THIRD YEAR

D €D € © @ >

THE PROJECT BEGINS WITH PUBLIC ONSET OF THE BIOCLIMA PROJECT
FUNDS, PRIVATE INVESTMENTS AND DURING THE THIRD YEAR OF THE ERS
FVC READINESS FUNDS



The programme will have positive economic benefits for
Nicaragua

TOTAL NET
ISP e T INCOME RETURNS
Results-based payments Financial analysis (10% discount, $5/tCO2e) million $
$ 17.4 million over three years 378.82 412.76 33.94 31.52 1.09
5 174) ifllgm @ver Uiese & 5 206 378.82 450.36 71.54 62.6 1.19

million over five yeas
Economic analysis (6% discount, $30/tCO2e) million $

$ 104.4 million over three years 378.82 499.76 120.94 33.94 1.32

$ 104.4 million over three years

+ § 225.6 million over five years 378.82 725.36 346.54 234.73 1.91




CARBON
RESERVOIR

Aerial
and underground
biomass

Net Reference
emission level

15,630,067
15,630,067
15,630,067
15,630,067
15,630,067

ACTIVITIES THAT
INCLUDE NREF

Deforestation

Reference
level annual
GHG
emissions+
(deforestation

and

degradation)

16,600,789
16,600,789
16,600,789
16,600,789
16,600,789

and profits

Reference
level GHG
removals

-97,072
-291,217
-485,361
-679,505
-873,650

The annual historic reference level is 15.6 MtCO2e.
Is expected to reduce emissions by 14% regarding what would
otherwise be emitted over 5 years

ACTIVITIES
DATA

Generated based
on visual
evaluation of a
systematic ;rid of
points distributed
in the accounting
zone. Grid is
nested in the INF.
23 change
categories

Estimation

of expected | Estimation
emissions | of expected
under the removals

ER Program

14,188,209  -221,739
14,210,057 665,217
13,637,305  -1,108,694
13,658,740  -1,552,172
13,679,970  -1,995,650

78,150,334 83,003,944 | -2,426,805 | 69,374,282 | -5,543,472 63,830,810 14,319,525 572,781 2,478,921 11,267,823

EMISSION AND
REMOVAL FACTORS

UNCERTAINTY CONSISTENCY WITH SIGNIFICANCE
NATIUNIA'}GNEI'!EF AND OF DEGRADATION

Estimates based on Monte Carlo Estimates based on Results show that
INF - 2008. Data statistical test. INF - 2008. Data anthropogenic
on parcels Overall on parcels emissions caused
resampled in 2015 uncertainty resampled in 2015 by forest
by ENDE-REDD 1.49% by ENDE-REDD degradation are

significant (16%) in
relation to total
emissions

Expected setaside
to reflect the

Total Estimated level of Expected Total Estimated

Estimation of net Emission uncertainty setaside buffer net Emission

total expected Reductions associated with to reflect the Reductions

emissions (incl. | /carbon removal | the estimation of | level of reversal | /carbon removal

removals) under benefit ERs during the risks (22%) benefit
the ER Program Term of the ERPA

(4%)

D

(tCO2e/yr)
(tCO2e (without setaside) (tCO2e/ (tCO2e. (tCO2e.

13,966,470 1,663,597 66,544 287,993 1,309,060
13,544,841 2,085,226 83,409 360,983 1,640,834
12,528,611 3,101,456 124,058 536,908 2,440,490
12,106,567 3,523,500 140,940 609,970 2,772,590
11,684,321 3,945,746 157,830 683,067 3,104,850



Estimated emissions reductions

POTENTIAL EMISSIONS
REDUCTION 14.32 MT CO,E

<
UNCERTAINTY AND REVERSIONS
3.15MTCOE

NET BENEFIT
TTMTCOE
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Nicaragua has an interinstitutional technical table for monitoring,
reporting and verification

FOREST AND SOCIAL INDICATORS MONITORING SUBSYSTEMS

o
*?;-g\ Bl

NATIONAL NATIONAL GEI FOREST NATIONAL AGRICULTURE

FOREST INVENTORY INVENTORIES MONITORING SYSTEM

& CATTLE-RANCHING
ACTIVITIES

[ INAFOR ] MARENA ] [ INETER [ MAG/BC

NATIONAL MONITORING SYSTEM MODULE

s

SAFEGUARDS

SOCIAL AND ENVIRONMENTAL

DEFORESTATION BIODIVERSITY STANDARDS

DEGRADATION JOB CREATION

INCREASE




Nicaragua has a broad-based legal framework which will allow for meeting
the World Bank’s environmental and social standards

v There are well-advanced versions of de documents that integrate the environmental and
social management framework.

v' Work continues regarding the preparation of plans to mitigate environmental and social
risks. These must be ready before the Appraisal takes place.

7 EASE-
(  PROCESS
FRAMEWORK

Bs1-

& - EAS 7-

% GREISEI;II?#SCEE INDIGENOUS
MECHANISM PEOPLES

EAS 1- EAS10-
¢ SOCIAL AND STAKEHOLDER
. ENVIRONMENTAL PARTICIPATION

EVALUATION

EAS 1-
COMMITMENT
PLAN

y 4

Additional benefits of programme implementation: more biodiversity and creation of off-farm
employment.



Nicaragua has a draft Benefits Distribution Plan which was drawn up
in a participatory fashion

v' Programme benefits to be distributed are the net payments generated by emissions reductions (ERs).
v' Monetary benefits will be distributed to private producers, while in the indigenous and afrodescendant
territories payments will be non-monetary.

VERIFICATION OF REDUCTION
IN DEFORESTATION

<

GROSS PAYMENT 100%
|

v )

GROSS PAYMENT 90% RESERVE -5% OPERATIONAL COSTS -5%

PROTAGONISTS =1% TRUST FUND

69% INDIGENOUS AND -4% TECHNICAL FOLLOW-UP
AFRODESCENDANT TERRITORIES AND MONITORING
20% PRIVATE FARMERS

11% DIRECT ALLOCATION




' Process undertaken to achieve free, prior, informed consent

TECHNICAL DIALOGS
PREPARATION OF STUDIES

CAUSESOF THED &D & QUERY
LAND TENURE &4 OBTAINED ENDORSEMENTS OF

&1 MONITORING
INDIGENOUS PEOPLES AND AFRO-

FOREST COVER
INVESTMENT MAPPING
FOREST GOVERNANCE

NENHNENAX

< D

FROM 2014 T0 2019 A TOTAL OF 116 ACTIVITIES HAVE TAKEN PLACE WITH PARTICIPATION OF 35%
WOMEN, 18% YOUTHS AND 54% INDIGENOUS AND AFRODESCENDANT PERSONS

2017

v' Guaranteed consultation process to ensure free, prior and informed consent among indigenous
and afrodescendent peoples (Miskitos, Mayagnas, Ulwas, Rama, Garifuna, Creole) in their 23
territories.




Evidence of the functioning of the dialogue platform

Work session with the RACCN Forestry and Environmental Consultative Committee to Technicians at the national monitoring table evaluate progress made at reference and design
evaluarte the causes of deforestation and forest degradation in the region levels in the foreest monitoring system..

Prior programme consultation with the Tui Yahbra- territorial government (RACCN) Prior programme consultation with the Indian River community (RACCS)



Reduce emision to better life for our family
and community

Reducir emisiones para mejorar la vida
de nuestras familias y comunidades

Wan tawanka nani bara wan watla bila uplika nani pain iwaya
sa kaka kiasma saura nani saki ba alki takaskaia sa

Ma paki balna dawi ma ukipas muihni balna yamni yalahnin
kat wayau dutni balna kidi laih watnin ki

" THANK YOU!



